Sterling Equine Appraisals

EQUINE
APPRAISAL

Prepared By
Jennifer Hoey



SUMMARY APPRAISAL REPORT

OF

TOLD YOU SO

ak.a. “Smooch”

OWNED BY

JEFF and DULCE HAHN
LAFAYETTE, CA

Prepared For

JEFF HAHN
for
TAX PURPOSES

Effective Date:
Mar ch 26, 2002

Prepared By
Jennifer Hoey
Sterling Equine Appraisals
7547 English Hills Rd.
Vacaville, CA 95688



Sterling Equine Appraisals
7547 English Hills Road
Vacaville, CA 95688

Phone 707.455.7732
Web www.EquineAppraisals.com

July 10, 2002

Mr. Jeffrey Hahn
876 Mountain View Drive

Lafayette, CA 94549
Dear Mr. Hahn:

In accordance with your request on June 30, 2002, | have made an appraisal of TOLD Y OU SO,
an unregistered Thoroughbred gelding. Y ou have related to me that this horse was donated to
CARE-ousel Therapeutic Riding Program in March 2002 and subsequently given or sold to
another farm in Oregon.

This appraisal for Fair Market Vaue (orderly liquidation sale) is based upon the information
contained in your packet (photos, show record, veterinary statements) together with an
investigation and analysis of all pertinent data. This appraisal is to be used solely for establishing
the value of the subject at the time of its donation. The intended users of this appraisal are the
Internal Revenue Service, your tax accountant and you, to determine the appropriate tax
deduction allowable for the donated subject equine.

The Replacement Cost, Sales Comparison, and Income approaches to establishing value were all
considered. The Sale Comparison approach was deemed most applicable and was used in
determining the value of the subject horse for the intended use of this appraisal.

I would aso like to note that, because markets are constantly changing, the value of this horse
might vary considerably within the weeks and months to come.

Subject to the assumptions and limiting conditions attached to this appraisal, the Fair Market
Vaue for the subject equine as of March 26, 2002 was estimated to be:

“TOLD YOU SO” —unregistered TB gelding - $11,460
Thank you kindly for the opportunity to be of service.

Respectfully Yours,

Jennifer L. Hoey,
Appraiser #03169
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THE APPRAISAL PROCESS

In making this equine appraisal, a Sales Comparison approach was used. The Sale Comparison
approach has as its premise the comparison of the subject property with other similar equine that
were advertised and sold:

o Privately

e Through Sales Barns within a 500 mile radius

From these recent orderly liquidation sales of similar horses, a composite figure was cal culated
which represents the Fair Market Value of the subject horse. In general, 2002 is considered afair
year for the Horse Industry and pricesfor horses similar to “Told Y ou So” have not varied widely
in Cdifornia.

DESCRIPTION OF EQUINE

The following is a description of the appraised equine, based on photos and information provided
to me by the owners, Jeff and Dulce Hahn:

TOLD YOU SO —a 17 hand Thoroughbred Gelding, foaled 1993, dark bay with asmall star. As
of March 26, 2002, TOLD Y OU SO had beenin professional training for 2 years and had been
exhibited at four shows. The gelding was eligible to be shown in a variety of local shows and
AHSA events. An on-site inspection of the subject was not possible. The subject equine was
donated to atherapeutic riding program and was subsequently disposed of.

TOLD YOU SO has atypica Thoroughbred look to him, as ascertained by the photographs
provided from the owner.

“Smooch” has a common head, long from his smallish eye to muzzle, with a slight roman nose.
His neck is of average length and thereisa dight dip in front of the withers, indicating a possible
ewe-neck. His neck tiesin high to a decently sloped shoulder. His front legs seem straight, with
good slopeto his pasterns and correct hoof angles. His back is short for the breed, and possibly
limited the amount of bascul e possible when jumping. He shows a well rounded croup with a
desirably low tail set. His stifle and gaskin are appropriately muscled, though heis straight in the
hock, possibly limiting the extent to which he could engage his hind end. His hind pasterns and
hooves ook appropriately angled. Smooch appearsto be in good physical condition, with nice
bloom to his coat and good weight in all photos.

It is not possible for me to ascertain how the subject moves from these photos alone. Based on
statements from, Gilien Pearson, agent for the donation, | believe heis an adequate mover. In the
jumping photo, heisflat, and hanging with his front legs, making him a more suitable choice for
the Equitation and Jumper Divisions, or Dressage, rather than the Hunters.

PEDIGREE RESEARCH NOTES

TOLD YOU SO was not registered with the Jockey Club nor did he have an AHSA #, so no
independent confirmation of his age, breed or show record is available.



GENERAL INFORMATION

Intended Use of the Appraisal:

This appraisal isto be used specifically to determine the Fair Market VValue of the subject. This
appraisal isto be used solely for establishing the value of the subject at the time of its donation.
The intended users of this appraisal are the Internal Revenue Service, your tax accountant and
you, to determine appropriate tax deduction alowable for the donated subject equine. This
appraisal does not replace the advice of a competent tax accountant.

Purpose of the Appraisal:

The purpose of the appraisal isto estimate the Fair Market Value (based on orderly liquidation
sales) of the unregistered Thoroughbred gelding, TOLD YOU SO.

Fair Market Value Defined:

Fair Market Value is the price at which property would change hands between awilling buyer
and awilling seller, neither being under any compulsion to buy or sell, and both having
reasonable knowledge of the relevant facts.

[ Treasury Regulation Sec. 20.2031 (b)]



ASSUMPTIONSAND LIMITING CONDITIONS

1. Neither al nor any part of this report isto be reproduced for distribution or publication
without the written consent of the writer and / or Sterling Equine Appraisals.

2. The horse appraised herein was assumed to be the property of Jeffrey and Dulce Hahn at

the time of his donation. However, this appraisal makes no guarantee of actual ownership
of said horse and no research has been conducted to verify or determine ownership.

3. Thetitleto the horse described herein is assumed to be good and marketable. The value
found does not take into account any encumbrances or claims on the titl e to the horse
appraised, and no financial statement search has been made.

4, No responsibility is assumed for the outcome of any legal action in which this appraisal
may be used as evidence. Should the appraiser’ s testimony be required for any legal
action, adeguate notice and time for preparation must be given. The appraiser reserves the
right to be further compensated for consulting or giving testimony.

5. The appraiser shall not assume liability as to the health or structural soundness of the
appraised horse prior to its donation, other than what is noted in the general description of
the horse. The subject horse will be assumed to be in good health on the date of the
appraisal unless otherwise noted in this appraisal by a veterinarian’s written statement.



APPRAISER’'SCERTIFICATION

| certify that, to the best of my knowledge and belief:

e The statements of fact contained in this report are true and correct.

e Thereported analyses, opinions, and conclusions are limited only by the reported
assumptions and limiting conditions, and are my personal, impartial, unbiased
professiona analyses, opinions, and conclusions.

e | have no present or prospective interest in the property that is the subject of this report,
and | have no personal interest with respect to the partiesinvolved.

¢ | have no bias with respect to the property that is the subject of thisreport or to the parties
involved with this assignment.

e My compensation is not contingent upon the devel opment or reporting of a
predetermined value or direction in value that favors the cause of the client, the amount
of the value estimate, attainment of a stipulated result, or the occurrences of a subsequent
event directly related to the intended use of this appraisal.

e | have made a personal review of all available materials. The subject equineis not
available for apersonal inspection.

¢ No one provided significant professional assistance to the person signing this report.

This appraisal report is confidential and may not be copied or used for any purpose other than that
which is stated herein, or by any person or persons other than the client and those expressly
authorized herein, without my prior written consent. If this report is copied or reproduced or used
in any manner, it must be done so in its entirety, including the Letter of Transmittal and any
attachments. No changesto any item in this appraisal report shall be made by anyone other than
myself.

Jennifer Hoey, Date
Appraiser #03169



QUALIFICATIONS OF THE APPRAISER

JENNIFER HOEY
STERLING EQUINE APPRAISALS

Background and Experience:

Twenty — four years of involvement with the horse industry which includes:

Co-owner of J.L. PerformanceHorses (1984 —1997)
Owner of Imagination Farm (1997 — present)

During the past 24 years, | have owned, bred and shown horsesto a variety of
achievements. Horses | have owned, bred and shown have earned multiple
Championships, Superior Event awards, and Honor Roll statusin halter and paformance
events. | have personally shown in local, national breed and AHSA rated showsin
Hunters, Jumpers, Equitation and other English classes. Asa Jr. Rider, | showed in the
Big Eq. And as an Adult, | have shown in the Hunters and Amateur Equitation.
Additionally, | competed in Inter-Collegiate Competition in the Hunter Seat discipline.

Outside of my horse industry experience, | have a degree in Business Administration with
aminor in Economics. | have extensive Accounting and Auditing experiences thet make
me especialy qualified to understand the financial implications of appraisal reports.

Current Memberships and Equine Activities:

Member, American Society of Equine Appraisers
President, California Amateur Exhibitors & Owners
Member, American Quarter Horse Association
Member, Palomino Horse Breeders of America
Member, American Pinto Horse Association
Member, American Paint Horse Club

Member, American Miniature Horse Association
Member, American Miniature Horse Registry
Member, American Shetland Pony Club

Member, Personal Ponies Organization

Member, Northern California Miniature Horse Club
Past Member, American Paint Horse Association
Past Member, United States Pony Club (B-1), 4-H and FFA

Sterling Equine Appraisalsis a member of several other organizationsincluding USA Equestrian
[formerly the American Horse Shows Association (AHSA)], Professional Horseman's
Association, and the National Hunter / Jumper Council.



PHOTOGRAPHS OF SUBJECT EQUINE

All photos wer e provided by the owner for the purpose of thisappraisal. The subject
equinewas not available for a physical inspection at the time of the appraisal.

Additional photos on the following page.
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~ End of Appraisal Report for TOLD YOU SO ~
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